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to require as a condition of registration by qualification or coordination that
the proceeds from the sale of a registered security in South Carolina be
impounded until the Issuer receives a specified amount from the sale of
the security either in South Carolina or elsewhere.
Rule.
In connection with funds impounded under the provisions of Section
305(g)(2), no securities shall be issued therefor until such funds have
been released to the Issuer in accordance with terms of an applicable
Escrow Agreement, or by order of the Securities Commissioner.
Rule No. R-305(g)-2.
Authority.
Same as Rule No. R-305(g)-1.
Rule.
Where as a condition of registration the Securities Commissioner has
required that funds from the sale of a registered security in this State
be impounded until the Issuer receives a specified amount from the
sale of the security either in this State or elsewhere, the gross amount
of the proceeds shall be so impounded, provided that the Agreement
between the Escrow Agent and the Broker-Dealer or Issuer engaged
in the sale of said security may provide for release to the latter during
the time the funds are impounded of a portion of the commission not
greater than five percent (5%) of the net offering price of the security
after deduction of the entire proposed commission.
Rule No. R-412-1.
Authority.
Section 412(a), (b), and (c), providing general powers to promulgate
rules when deemed necessary in the Public Interest and for the protection
of Investors, and in particular empowering the Securities Commissioner to
prescribe whether any required financial statements shall be certified by
independent or certified public accountants.
Rule.
All financial statements submitted in connection with filing of an
application to register securities for sale in South Carolina or for
inclusion in a Prospectus used in this State shall be certified by an
Independent Public Accountant regularly engaged in business as such;
provided, however, that interim statements prepared since the close of
the last fiscal year need not be certified if prepared on a basis compa-
rable to the statements certified to.
Where a company has been in business for less than one year and
submits one statement only which covers a period of less than one year,
such statement shall be certified to.
A report signed by the Independent Public Accountant should ac-
company the statements.
Effective July 24, 1961.
(Filed in the office of the Secretary of State November 10, 1961)
Rule No. R-306(a)(2)(F)-I.
Options or warrants issued to persons other than the purchasers of
securities will be regarded in general with disfavor and will be considered


